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laring Outcomes
» To know the important financial ratios used in Annual Reports

» To understand the use of graphical financial information
» To analyze the management’s use of expanded financial analysis

161 Introduction |
Financial statement analysis is an exercise in the re-arrangement of complex accounting reports into
simplified information. Various tools and techniques are used in analysing financial position of an

“Merprise, these include: trend analysis, ratio analysis, common size analysis, fund flow anaiys'ls etii
This chapter wil provide an introduction to various techniques used in annual reports for analysis an

| Merpretation,

162 Important Financial Ratios Used in Annual Report

iy report is one the most important communications of the management with its stakeholders.

! i i towards making a
i report is an important step '
e ncal swements £ ennuz P ation used is historical, it provides an

ulanda] y . s liqu
$ ki ratios are effective tools in evaluating 2 companys lig
e, IPOTaNE to the management, OWNETS, personnel, ¢

5ion on whether to invest in a company. Although the inform

ton th any. .
¢ future prospects of the compary idity, debt position, and profitability.

ustomers, suppliers, competitors, regulatory

: : i ts of applying financial statement
©, tax payers and lenders, each having their own requirements ot app yin
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and making judgments about the financial health of organizé

analysis in their evaluations
sessing the overall performance of a company are as follows:

important financial ratios used for as

1. Return on Equity (ROE) ° : s
From the shareholders’ point of view, an important measure of the income-producing a

a company is the relationship of return on average common shareholders equity. -
It is calculated as follows:
(Net Income less preferred dividends)

Shareholder’s equity

2. Earnings per share
It is the net earnings of the company earned on one share.

It is calculated as follows: . .
(Earning after tax le$§ Preference Dividend)

Number of Equity shares Outstanding
3. The Price Earnings Ratio (P/E Ratio) _ .
It shows the relationship between a company’s stock price and earnings per share (EPS).

It is calculated as follows:
Market price per share

Earnings per share

4. Net Worth per Share
Net Worth per Share is a measurement of the net worth of the company for each share
that has been issued. e . E
It is calculated as follows:

Net Worth

Average Number of Equity Shares

5. Return on Average Capital Employed

This ratio that reveals the profitability earned against the investments made in the
The ROACE considers the average of the opening and closing capital for the specific pe rioc
It is calculated as follows: "

EBIT
(Average Total Assets less Average Current Liabilities) : -
i.e. Capital Employed = Total Assets - Current Liabilities = Equity + Non-current Liabil ti
6. Dividend Payout Ratio | 1

The Pividend Payout Ratio (DPR) measures the amount of dividends paid to shareholde!
relation to the total amount of net income generated by the company. 1

It is calculated as follows:
Total Dividends or Annual Dividend paid per share
Net Income Earning per share
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7.

10.

The above mentioned is not a comprehensive list,
the management for decision making.

The following. exhibit has been source
Annua Report of 2017-18 depicting the various ratios comp

gBITDA/ Turnover

EBITDA is an abbreviation for “earnin

b .
The purpose of EBITDA is to report fasrnieriore or
useful for determining the profitability posit

Return on Net Worth

es -
t, taxes, depreciation and amortization.

g8 prior to uncontr
. ollable expenses. This ratio i
1on of the company. Xp . This ratio is

This ratio indicates the extent to which p |

. profit has been
investment. A high r generated for eve o
invest il a] gh return on 'net. worth percentage indicates prudence u:Z rtflp;e ofl ech;nt):
money while a low percentage indicates less efficient deployment of equity of shareholders
It is calculated as follows: equity resources.

Net Income
‘Shareholder’s Equity

Interest Coverage Ratio

It measures a company’s ability to make interest payments on its outstanding debt in a timely
manner. Lenders, creditors, and investors use this ratio to determine the riskiness of lending
capital to the company.

It is calculated as follows:
Earning before Interest and Taxes

Interest Expense
Operating Profit Ratio
This ratio indicates the operational efficiency of the management to run the enterprise.

It is calculated as:
Operating Profit
Revenue from Operations

more such ratios are calculated and interpreted by

d ﬁoﬁ TATA Steel Annual Report of 2012-13 and HUL

uted and shown:

w Tata Steel Standalone- : _TatQ_Ste§1, Gronp
P .PﬁOh | 2012-13 2011-12 2010-11 2012-13 -2011-12 12010-11

R . : 5% 9.39%
EBI : 30.62% | 34.06% 39.5
TDA /Turnover T 2.64% 4.26% 7.73%

10.18% 14.41%

22.28% 27.54% 31.05%
I

S
No
L\
!
Y |pme
- _{ PBT/Turnover
3
[
4
—
5

Return on Average Capital 11.94% | 13.07% - 14.87%

Employed ] B

—E2) — — 1 13.01% | 16.04% T17.34% | 13.14% | 29.88%

Return on Average Net worth 9.04% _.TW 93.78% | 93.05% | 93.04%

Ass . -7.84% | 76.26% : :

 Asset Turnover _J_______,_-—-———-S—"" s 67 | 68 66
45 45 | 0 1 —

6.56% 8.62% 14.14%

' -Ll-“iﬂim'}"mmover indays) | *° 1 —
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PR “Tata Steel Group.
. " Tata Steel Standa’0n® __————17 o o T
S. - Description —— T 01112 | 201011 | 2012-13 | 2011-12 | 2010-11.
No , AL ey s 39 41 40
7
7 | Debtors Turnover (in days) 8 _”1-;1—_— 163 2.16 2.15 2.23
8 | Gross Block to Net Block 1.41 -41 70 T36 116 155
9 | Net Debt to Equity 0.44 L . &3 = o
10 | Current Ratio 0.88 0.97 7'7 p 2.01 12,69 3:61
) ] . 0 9-8 * - . :
11 | Interest Cover ratio : 65 ,
49 467.57 409.02

12 | Net worth per share ) 591.88 566.69 533.97 3?; ‘;4 — —
13 | Basic Earnings per share ) 50.28 67.84 7562 - .o 25' " ) .0 .
14 | Dividend Payout 18% 20% 19% -14% o >%
15 | P/E Ratio 621 | 693 82 | -419 | 867 6.27

1.

® N oo ow

. (Gross Block: Cost of tangible assets + Cap

EBITDA/ Turnover . : . .
(EBITDA: PAT after minority and share of associates + Tax +/ (-) Exceptional Items + Net

Finance Charges + Depreciation and amortisation)
(Net Finance Charges: Finance costs — Interest income - Dividend income from current
investments — Net gain/(loss) on sale of current investments)

(Turnover: Revenue from Operations less Excise Duty) -

PBT/ Turnover : ,

(PBT: PAT after minority and share of associates + Tax +/(-) Exceptional Items)
Return on Average Capital Empldyed: EBIT/Average Capital Employed
(Capital Employed: Net worth + Minority interest- + Long-term Borrowings + Current

. maturities of long-term borrowings + Short-term Borrowings + Deferred tax liabilities)

(EBIT: PAT after minority and share of associates + Tax +/(-) Exceptional Items + Net
Finance Charges) ' '

Return on Average Net worth: PAT after minority and share of associates / Average Net worth

.(Net worth: Shareholders’ funds + Preference Shares issued by subsidiary companies + Warrants
issued by a subsidiary company + Hybrid Perpetual Securities)"

Asset Turnover: Turnover / (Total Assets — Investments ~ Advance Against Equity)
Inventory Turnover: Average Inventory/ Sale of Products in days -

Debtors Turnover: Average Debtors/ Turnover in days

Gross Block to Net Block: Gross Block/Net Block.

: ital work in ) ible assets
+ Intangible assets under development) progress + Cost of intangible 2

(Net Block: Gross Block - Accumulated depreciation and amortisation — Accumulated irnpajrment)

1. Hybrid securities are financial sécurities
combines both debt and equity characteris

n-that combines two or more different financial instrument. It gencrau‘y'
cs.
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9, Net Debt to Equity: Net Debt/ Average Net W, h
Oorth,

' (Net Debt: Long-term borrowingy ., Current
borrowings — Current Investments - Non-currerl?t b
0. Current Ratio: Current Assets (excly ding cur alances wj
(Current liabilities: Trade Payabes . 0 rent
maturities of long-term borrowings)'
11 Interest Cover Ratio: EBIT/Net Finance Charges
;2. Net Worth per Share: Net Worth / Avera .

13. Basic Earnings per Share: Profit attributa

aturities of |

investm
ther current liabjlit

s wAnalysis | 305

Ong-term borrowings + Short-term
th banks - Caghy and Bank Balances).
ents)/Current Liabilities

€8 + Short-term provisions Current

b :
number of Ordinary Shares, ble to Ordinary Shareholders/Weighted average

14. Dividend Payout: Dividend/ Profit after tax.
15. P/E Ratio: Market Price per share/Basic Earnings per share

163 HUL Annual Report 2017-18

raancial Performance
(INR Crorés)
CHOLS N INDARY o T
FL R e T A 2015-16 - |- -2016-17 2017-18
Sales (including excise duty) 32,929 33,895 34,619
Other Income : 1,126 1,118 1,168
Interest (15) (22) (20)
Profit Before Taxation* ' ’ 5,977 6,155 7,347
Profit After Taxation @ 4,116 4,247 5135
Eamings Per Share of INR 1 ’ 19.12 2075 24.20
Dividend Per Share of INR 1 : 16.00 17.00 20.00
%
Before Exceptional / Extraordinary items
R T R o T R L IND AS
-8 | ',B-‘l‘?“Fe,shf*et [ 201516 | 201617 2017-18
Pmp"“}'. Plant and Equipment and Intangible 3,300 4,227 4,572
Sets
P 3,111
lvestm 2,780 3,779
'C\ents 759 1,671 3,373
,:Shm\doﬂler Bank Balances 2,560) (3,187) (3,981)
‘Tet“\s*ts(cllrrent and Non-current) (6,279 5,490 7075
§ \ __.—-———-—""T 216 2
%\ec“& e 6,274 6,859
- {Oth : 6,063 ’ 5
- Equity 0 | 60 | TP
o === 6,279 ’

_;f: | \ /L"’,
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e T | L INDASTE e
£ oo (RepRatiosanc EVGy b 2015-16 | 201617 | 201718 |
EBITDA (% of Gross Sales) 17.5 17.8 210 |
Fixed Asset Turnover (No. of Turnover) 10.0 8.0 7.6
PAT* / Gross Sales (%) 12.5 12.5 148
Return On Capital Employed (%) 105.8 105.9 118.9
Return On Net Worth (%) 72.8 76.6 845
Economic Value Added (EVA)? (INR Crores) 3,438 3,498 4258

* Before Exceptional / Extraordinary items

The above balance sheet has been sourced through HUL website: https://www.hul.co.in/Images/hul-annua-
report-ZOl7-18_tcm1255-523195_en.pdf ) '

16.4 Management Use of Financial Analysis

According to John Myer, “Financial statement analysis is largely a study of relationship among the
various financial factors in a business as disclosed by single set of statements and a study of the trend of
these factors as shown in a series of statements.”

The major objective of financial statement analysis is to provide management the information
about a business enterprise for use in decision'making. It aids in understanding financial stability and
soundness of the business through tools such as comparative statement analysis, common-size statement
analysis, trend analysis, ratio analysis, fund flow analysis, cash flow analysis, net working capital analysis
through statement of changes in working capital and cost volume profit analysis. e

16.5 Graphical Financial Information

Graphs are important tools in a firm's overall disclosure strategy. Graphs enable management to present
information in a flexible and ‘eye-catching’ way. It helps in capturing the attention of the reader, especially
when it is colour and/or highlighted format. This also facilitates comparisons and the identification
of trends. Companies are increasingly using graphs, text and other visual representation methods to
communicate financial information to their stakeholders. In this way the key performance indicators-
financial and non-financial information are represented in a readily understandable form, even for the
less expert users. '
The various advantages of graphical financial information are:

1. Greater acceptance: Use of different types of graphs makes the report more meaningful and
user friendly. '

2. Attractive: Sometimes users loose interest in reading long reports. Usage of bar diagram, pie
charts, line diagrams etc. make the report more attractive, which helps to hold interest.

2 Economic value Added: It is an internal performance measure that compares net operating profit to total cost of capital.
EVA = Net operating profits after tax - (Weighted average cost of capital x Capital invested). Here, capital invested is the sum

of equity and long term debt at the beginning of the period. The positive value of this indicator implies that the company has
managed to cover the cost of capital and created additional valye,
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acilitates comparison and track;
i acking trends. Graphing the financial information enables the

anagement to draw inter-firm and ;
mandg erformance are best g ""‘.1 ihtra firm comparisons. The trends of past and expected
future p are best shown in visual form to users PP d

4 Aids in Decision Making: Graphs hel
management for more meaningful de

P in drawing conclusions, which in turn help the
cision making,

there are certain disadvs .
Howeven vantages attached with graphing financial representation in a report.

ometimes misuse * Manape Ty
egraPhS are oI et g d by the mm.l.\guncnl. Itis easy to represent the information in such a
that can be misleading and create confusion for users, 7| . ) ,
way - USCrs. 1he two main areas where information can

be distorted are selectivity of some form and non-compliance with principles of construction of graphs!

The different types of graphs commonly used in annual reports are: Bar Graphs, Column Graphs,

Line Graphs, Pie Graphs, Area Graphs and Combination Graphs. For illustrative purpose few graphs
ed from different annual reports are shown below:

sourc
)
Revenues Net profit
(in T crore) (in % crore)
R ’ i ‘%
F e et ? ‘S
s Lo £0% 5 b=
. 2 & g 3
o et R @&
Rxs B 0 2 B
=2 | e
] i% 3 i 3
2013 2014 2015 2016 2017 2013 2014 2016 2017
(a) (b)
Dividend payout ratio @ . Basic EPS
(in %) , (in?)
e, | - BN = B
7 i Lo Lo el | 2 :
Frmy . § b Ly 8 N
e 4 i i el f$> Co ©
o ey e 'y N B
2l 8 0l B = |
& e i I .
| i 15 P g
g s <R |
—_— — " 2015 2016 2017
2013 2014 2016 2017 2013 2014

(d)

owing a consistent increasing trend.
g a consistent increasing trend.

(2) The Revenues of the company is sh
(b) Similarly, the Net Profits are also showin
g oo . )
@ Based on IFRS consolidated financial staten?elndi.Vi
B3) A:Sed on dividend declared, excluding specia
(4) the end of the fiscal.
* Adjusted for bonus, wherever applicable.

dend and including corporate dividend tax.

Scanned with CamScanner



308 || Financial Reporting and Analysis

(c) The Dividend Payout Ratio has increased from 30% (in 2013) to 50% (approx.) in 20 v';
Therefore, the company is retaining the profits to 50% (approx).

(d) EPS is continuously improving.

The above column graphs are sourced from Infosys Annual Report 2016-2017.
https://www.infosys.com/investors/reports-filings/annual- report/annual/Documents/AR 2017
financials/pdf/Infosys_AR17_Keytrends.pdf (Column Graphs)

The Cbmbinuﬁ_on Graph

 Sources of Funds /-

300000

250000 - T
200000 1T 120 1L s Other Lo 112 Tl
] o o e T T el e g B ¢
x |l'||| ' NonCumntRnlhny-I‘l'l|
1000001 it y! g1 1,1
/// /////////
50000 171 2200 '
oL e n LT Ry T
2013-14 2014-15 2015-16 2016-17 2017-18
Financlal Year
(1)

(1) This graph shows where the funding of the company has been sourced from. While equi
remains the same and there is no major change in other equity, the funding from non-curren
and other liabilities has increased significantly from FY 2013-14 to FY 2017-2018.

(2) The Applications of funds’ graph shows where the funds of the company have been invested.
While the investment in all assets have increased over the years, the percentage increase in
CWIP (Capital Work in Progress) and capital Advances is marginally higher. 3

DebttoEqury [

A’ppiication of Funds /

300000

250000

200000 -

T Crore

150000 -

2013-14 201415 2015-18 2018-17 201718

Financlal Year

(2)

2342257 23353.13 1505243 1330843

1.08 1.13
101 e—m |
S
o |
5 =
o 6_ 1

ot -
20713-14 01515 2015-18 2016-17 2017-18

Financai Year
L._! m . Dett ~ Rato
(3)

4}
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hlon and Amortization) is a representation
the EBDITA of the company is decreasing.

. 60.0%
; . - .
3 H -0.29 )
3 o - 5.0% 4.6% _ 158%
N v/ 7 7 / //
] A N
s 50:8% Pl ,?///,///,
0.1%
F° 137%
YIRAN
A ¢
64.8% 7/.//,//////////
H
0.3%
A 2 :///}//”/;r’;//;:/;
61.3% R
3.9% 14.7%
-20.0% - 0.0% - 20.0% 400% 60.0% 80.0% 100.0% . 120.0%
A: Fuel ( including Energy purchased for trading) _ E: Finance Costs

F: Movements in Regulatory Balances

B: Employee Benefit Expences

C: Other Expences . G: Exceptional Items

D: Depreciation, Amortzation & Impairment —| H:Tax

I: Profit

B EEEO

(5)
graph shows how the revenue is distributed over 5 years Each

(5) The Distribution of Revenue bar ular financial year. The long data lables gives a clear picture

rectangular bar represent the partic
for each financial year.

Line Graphs

The monthly high and low prices and volumes
National Sgck gxhchange of India Limited (NSE) fo

of shares of the Company at BSE Limited (BSE) and the
r the year ended 31st March, 2018 are as under:

Scanned with CamScanner



310 || Financial Reporting,andAnalyL’///'

Scanned with CamScanner

B ST S

B [ e [ vomme | e LT
N b AR 5 : 51. " ¢ .
Apr-17 95000 20910 | 1362772 | 7 il
May-17 L0s000 | o230 | d0ev1e9 | LY E sl s
Jun-17 © 1,12800 | 1,05240 3540911 | 1.129.00- | 10464 ’79’85f7,5
Jul-17 119500 | 1,08200 | 2330354 119505 | 108110} 2,99.20274
Aug-17 122100 | 114405 | 940,018 122280 | 114355 | ‘
Sep-17 128600 | 1,169.00 | 2276969 1.287.60 | 1,169.00 | 2.46,54473
Oct-17 128800 | 1,173.00 | 1542582 1.288.65 | 1,171.00 | 2,2535,108
Nov-17 131450 | 1,227.00 | 1635283 1.315.00 | 122635 | 2,30,65722
Dec-17 38410 | 124130 | 1356665 | 138280 | 124120 521
Jan-18 141065 | 133105 | 17.84654 | 141000 | 1,328.55
Feb-18 1515 | 130500 | 2222723 | 138480 1299000}
Mar-18 | 128160 | 2809940 | 1340.00 | 128110 |
BSE Sensex Vs HUL Share Price (Indexed)
150
140 PR SR
130 . //,/
120 -7 T~
110 /,-—-/’/
100 . /
92 -
90
80
E K B2 B B B KB M~ I o © 0
Lr t 3 5 A ¥ 3 6 E A%
—=— HULBSE — Sensex Index '
50 NSE Nifty Vs HUL Share Price (Indexed)
140 ' e S
130 //\\///,./
120 /,’
110 ,_/
100 ~
90
80
e
B2 tIpoiiifeoee
=55 2 88 35 8 § 35 s
z o 8 ¢ =




S
. l:o)t[ HUL and BSE Sensex and NSE Nifty. This v1suag1 Compansogs between the movement of share
F r:ﬁl © ader o comprehend. Tepresentation of financial data makes it easy
0
fie Charts
wing is the distribution of shareholding as ¢ :

S Z Itl'(;lll(;t Mir . 2018 of HUL Ltd. ’g_ as on 31st March, 2018 and categories of shareholders
3 .

T e - Number % Number | 9%

1 - 5000 - EEeRie 9620 - 12,86,55411 | 594

5001 - 10000 6662 2.15 4,6825,709 2.16

10001 - 20000 £ 3009 099 - 42502240 | 196

20001 - 30000 : 754 0.24 1,82,89,669 0.85

30001 - 40000 314 010 - .} 10788957 | 050
40001 - 50000 A 176 0.06 77.93,348 | 036

50001 - 100000 341 011 2,40,47,715 1.11

100001 and above | T 0.15 © 188,56,25,728 87.12

Total 3,10,063 100.00 216,45,28,777 | . 100.00

R Sl No. of g
, : es 5%
- Category Folios Shar :

7| 145,44,12,858 | 67.19
256 3,60,72,231 1.67
132 1,60,75,240 0.74

Unilever PLC and its Affiliates
B Mutual Funds & Unit Trust of India

B Financial Institutions/Banks
O Insurance Companies 18 9619%2,52215 1322
@ Foreign Portfolio Investors 918| 27,1961, :

30| 1.8
1 Bodies Corporate 2067| 255735

1 41

O NRIs / Foreign Bodies 6.511 89,01,912 0.4

Corporate / Foreign Nationals o 195178 0.01

Directors and their Relatives ’ ’072 11.80
B Resident Individuals & Others 3,00,146 25,53,06, !

3,10,063| 21 6,45,28,777 | 100.00

Total
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67.19%

_ The pie chart is useful for illustrating the percentage breakdown of data. As you can refer aboye
the pattern of shareholding of HUL can be captured at once with the help of pie chart-indicating the
percentage held by different groups of shareholders. ‘

‘ representing multiple series of closely related series of data. Bars (or columns) graphs are the best suit ed
for representing a single data series. An area chart shows a solid area and is effective when presenting
cumulative data series. For example, showing the cumulative sales revenue from different products of a

company. This allows the reader to easily visualize the “area” (or weight) of each series relative to each
other.

16.6 Management Discussion and Analysis

Management discussion and analysis (MD & A) is a portion of a public company’s annual report in whick
management addresses the company’s performance over the previous year with the aid of qualitative
and quantitative performance measures. Not only the company’s performance analysis is discussed:
Management also reviews and explains systems and control, compliance with laws and regulation
future actions. MD & A is an important source of information for analyst and investors. As for the
company;, it is a route to demonstrate their commitment to vision, mission and strategies.

Federal Accounting Standards Advisory Board (FASB) in United States has issued a recommend
accounting standard on MD & A with first draft published in January 1997. In India, there is n€
standard or guidance note in this behalf. Institute of Company Secretaries of India (ICSI) has howevet

issued a reference Note on Board's report under companies act 2013 serves as a good base, but it leaves
MD & A presentation to interpretation of the industry.
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The Canadian Performance Rep.Orting Board also | = . |

40 a1 be prepal‘ed— YS down certain principles in which MD & A

o Through the eyes of management.

o Integration with financial statemen;.

o Completeness and materiality.

o Forward looking orientation,
Strategic pérspective.
o Usefulness.’

A snapshot from the MD and A of NTPC report is given below:

Hanagement Discussion and Analysis

[ndian economy slowed down slightly during the financial year 2017-18 as its GDP growth rate
dropped to 6.7 percent compared to 7.1 percent in the previous year. Despite year-on-year dip in GDP
growth rate, reversal was visible in the Q4, during which the GDP grew at 7.7 percent. It is expected
that key reforms such as implementation of the transformational Goods and Services Tax, a major
t| | recapitalization package to strengthen public sector banks and the effects of earlier policy actions
t | | should allow GDP growth to rise to 7-7.5 percent in financial year 2018-19, thereby reinstating India
as the world’s fastest growing major economy. Reliable supply of electricity will be a key input for
| | sustaining the growth path and for the Indian industries to remain competitive.

d Electricity, water supply, gas and other utilities have registered a growth rate of 7.2 percent at
| | constant prices in the financial year 2017-18.
|

Major power sector reforms during the year focussed on facilitating growth of rc?newable
energy capacity addition and include initiatives such as promoting e-auction for wind projects and
formulating/ revising bidding guidelines for competitive RE-based power'procurement. Dnv\c;n bg
competitive RE based power procurement through reverse bidding, the_ tariffs for both solar P a]r;l

wind have touched historic lows during the year, and for the first time in the .country, (t)lln; rle;ewa e
energy sector has added more capacity than the conventional power in financial year 2017-18.

To achieve universal household electrification in the c.ountry by I\;I_Ia;ccl;Yi())l%’[hti};e Si;;z:;:lies}t]
of India launched Pradhan Mantri Sahaj Bijli Har Ghar Yojana (Sz";lUfB . enti;'e Pov’ver e
Visible revival of distribution companies through UDAY, augurs well lor :

¥ould help unleash the huge latent demand for electricity.

: P th
The National Electricity Plan by Central .Electn:nt)f' tﬁ:rm
- Asyog have signallec nddras requfemi;‘;rgmg health of distribution companies. It also
: : tone for -
’A ents t(? Fhe tariff poh.cy set thf; - ddition by state oF central gove@ent owneq companies,
. "g8ests a provision for allowing capacity norm as notified by the appropriate commission.
n

| %" the tariff shall be determined based 0

ority and draft National Energy Policy
al capacity in coming years. The draft
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renewaﬁles by further developing anci];

i ! n Of iti . |
Some other key Bo° TS indude'mtegl;;tl:l)tilizing renewable capacities tgi meet existing
ing flexibility in generation i of energy efficiency throu}
marfll;(:;magﬁ‘sh’;giup;?; thttzy powef from thermal Plafcllts» aréig; omao! _ Y througk
co . e .
measures like the updated Energy Conservation Building

Industry Structure and Developments

Power sector is a key enabler for Indi
transmission and distribution utilities and 15
achievements regarding developments and variou
| discussed in the ensuing paragraphs.

Snap Shot 2017-18

e Grossannual generation of the country increased by 5.35% from 1,242 BUs in the previous y'
to 1,308 BUs in financial year 2017-18 (including renewables). Generation from Renewab
sources increased by 24% from 82 Bus to 102 BUs, while Generation from conventional sourcg
increased by 4% from 1,160 BUs to 1,206 BUs. '

o Generation capacity of 9,505 MW (excluding renewables) was added during financial yea
2017-18 compared to 14,209 MW added during the previous year. ‘

o Renewable energy capacity of 11,778 MW added during the year. Renewable energy capacif
has almost doubled from 34,988 MW as at 31 March, 2014 to 69,022 MW as at 31 March, 2018

e 23,119 Ckms of transmission lines added during the year as compared to 26,300 Clkms in the
previous year. ' : £

e 86,193 MVA of transformation capacity added during the'year as against 81,816 MVA in the
previous year. |

o PLF of coal-based stations increased to 60.72% in ﬁnaﬁcial year 2017-18 from 59.81% if
financial year 2016-17. '

s economic growth. The sector consists of generatiop
d is a crucial component of India’s infrastructure. The
s issues / challenges faced by the Power Sector arg

. D‘“iing the ﬁnan.cial year 2017-18, while the energy deficit remained unchanged at 0.7%, th
peak power deficit margm_ally rose to 2% from the 1.6% recorded in financial year 2016-17.

The above is an extract only. The readers can refer to the complete report on NTPC website.

et e Review Questions
;- 1. What do you mean by expanded analysis? State its rei vance in
H 2. Explain the significance of using financial ratios for fi
‘ 3. Write a note of the key financial ratios used jn Annu
4. How does graphing financial information ajd in trac

€vance in the financial reporting.
nancial analysis.
al Reports

king trends of an enterprise?
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