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. er section 4(1)(f), in the cage of One p
Nom.mf;l? (z"agico} tﬁz ;erson who in the event of death of the subgc;-mon
(}‘]onlllp‘";;)g ’O m: the member of the company rnl-lst be mentioned jy, thel
rsne{:norandum of association. Such a nominee will become member the
company, after the death of the subscriber to the memorandum of such

company.

2. By agreement in writing and entering of name in the register of
members. Section 2(55) provides that every other person who agrees ip
writing to become a member of the company, and whose name ig entered in
the register of members, shall be a member of the company. Both the
conditions, namely : (;) agreement in writing and (i) entering the name in the
register of members must he satisfied. Thus, a person becomes a member of 2
company (i) when he applies for shares and shares are allotted to him; (i)
when he acquires the shares from an existing member by transfer or
transmission of shares,

transfer of the shares in hijg name. After the registration of the transfer, he

€comes a membor of the company as his name woulg be entered in the
register of membersg,

(c) By transmission, of shares. On the death of a member, hjg Jegal heir is
en.titled to get the shareg transmitted to him in the register of members. In
this case, instrument of transfer is not necessary. The lega] heir has the
OPtion either ¢, effect a transfer of the shares without becoming a member

himself op get the shares transmitted to him. If he optg to get the ghares

transmitteq 4, him, he becomes member of the ;omp an: after his name is
éntered in the register of members in place of the eceta:e I
3. By holding shares and whose ngeﬁ;#h:ig?n% 2 beneficial
OWner. Section 2(55) provides that E"ﬂry | :;'icial owner ing;h ares of the
““mpany and whoge name is entered as aben = - © records of a
depository, shall pe a member of the COTBgE pgly entereq ' the Regi.
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es to the memorandum. The subscriber to the
4 of the company is deemed to have become member of the
s entered as a member in the register of members on the
any. Even before any shares are allotted to him, he
Thus, subscriber to the memorandum is a
a shareholder. Later on, he might also
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B qv. His name
' m';mn of the comp
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Eher of the company, without being
B¢ shareholder of the company.
1 Member of companies limited by guarantee. Companies limited
arantee do not have share capital. Therefore, in these companies there
Ibe only members and not shareholders.
‘2 Transferor of shares. A transferor of shares who has sold his shares

ues to be a member of the company until his name is replaced by that

lhe transferee.

4. List B contributories liable for payment. List B contributories are
e who ceased to be members of the company preceding the winding up by
gon of forfeiture, surrender or transfer of the shares. They are liable to pay
gunpaid portion of the share money on the shares held by them in case of
ault by the present shareholders.

5. A person may be liable as member by court. A person may be held
pasa member of the company by an order of court.
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2. Company. A company has separate |
become a member of a company. _
3. Partnership. A partnership firn
Therefore, it cannot buy shares in its
shares as assets of the firm in the name
partnership from can be a member of co

4 Limited Liability Partnershjc 1.
short, LLP), being 4 legal person, ca;
5. Co-operative So«:iety_.? eg
member of 5 Company.



one or

: two or more persons hold

. Mean‘f:in 2 company J they are called joint-shareholders.
pore Shal.uel- ons of the Companies Act. The following are the provisions of
i e com;«‘:ilies as .+ chareholding of shares
' urposes clause 68 of section 2, which defines
holders shall be treated as a single member

1, How coun

vate company,

" ile calculating the number of members. It may be noted that the articles of

! y must limit the number of its members to two hundred.
per for the

g private compan
gimilarly, joint <hareholders will be counted as single mem

purposes of quorum.
5. Share certificate. The delivery of share certificate to one of joint

holders named first in the registered of members is sufficient.

3. Notice and other documents. Saving of notice to one of the joint
oldf.zrs named first in the register of members is sufficient. Similarly,
sending documents to one of the joint holders named first is sufficient.

; 4: Dividen'd. The company may pay dividend to the joint holder named
first in the register of members, unless all of them have given in writing to

the company to pay dividend to a particular joint holder.

5. Quorum. Joint-holders will be counted as one person for the purposes

of quorum.
6. s
Transfer of shares. When the joint-holders sell their shares, all of

- them ' ;
have to sign the instrument of transfer or instruction slip as the cas
e
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ointly,

ted. For the p
the joint share

may be.
7. Transmission of sh
. In case of death 0l
devolves on the 1 : N ath of a joint-holder, the ri
eval h . s , the right
Botsce gal heir of the deceased jointly with the survivor(s) joign .
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